
 
An Update from the Walny Legal Group 

As We Mark Our First Year, 

We Look Ahead 
 
Walny Legal Group marked our one year milestone 

recently. We’re both proud and humbled to have reached 

this point and value the meaningful relationships we've 

developed with clients and other advisors along the way. 

Thank you for being part of our success. 

 

As we look ahead, the remainder of the year promises to 

be an interesting time. The end of 2012 will usher in a 

number of tax increases (and the expiration of a number 

of tax cuts) that has been dubbed “Taxageddon” by the 

media. It’s estimated that these tax code changes, 

should they be allowed to happen, will raise taxes by 

$5.7 trillion in the period from 2013-2022. 

 

While the results of the November elections are anyone’s 

guess, speculation has already begun as to what 

Congress may do about the impending tax cliff. 

 

In our opinion, Congress may address some of the tax 

changes in play (most likely amongst those the looming 

increases to capital gains and income tax rates), but we 

think it is unlikely that they will address the impending 

changes to the gift tax and the estate tax. We foresee 

2013 ushering the return to 2001 exemption levels of $1 

million each for the estate tax and the lifetime gift 

exemption. 

 

Here’s why: We all know the federal government needs 

money and estate taxes are an under-utilized pool from 

which to tax under today’s rates. Additionally, people 

tend complain very little about estate taxes because the 

party taxed is deceased and their beneficiaries are 

generally happy to be getting anything. This reasoning is 

also likely why Congress gets away with an incredible 

estate tax rate of 55%, even though they are taxing 

after-tax money. Further, because the exemptions would 

still be set at $1 million, the spin will surely be that the 

tax is “only on millionaires,” even though the truth is far 

from that. At a $1 million estate tax exemption, many 

middle class families will be hit with a tax because assets 

like homes and life insurance count towards the 
exemption allowance. 

Recent Ratings & Honors 
Walny Legal Group earned a 

perfect rating on Marindale-

Hubbell's rating system and on 

AVVO's rating system.  
 

Additionally, Eido Walny was 

named a Super Lawyers Rising 

Star for the 5th year in a row 

and a 5-star Wealth Manager 

for the 4th year. In July, M 

Magazine named Eido to its list 

of Best Lawyers in Milwaukee 

and earlier this year, Eido was 

included on the Business 

Journal of Milwaukee's 

distinguished Forty Under 40 

list.  

 

Issues of Interest 
The current tax policy climate, 

the use of irrevocable life 

insurance trusts, alternative 

legal billing arrangements and 

the unique estate planning 

needs of athletes and celebrities 

have been among the topics the 

firm has discussed at 

presentations and in local and 

national media. You'll find these 

articles here. 
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But perhaps the most telling reason we expect a return to 2001 exemption levels is because 

Congress does not have to do anything to make that happen. As the law is written, the 

current exemption levels, which are at historical highs, will simply expire and the old 

exemptions will return. One thing Congress is very good at is doing nothing. And in this case, 
Congress doing nothing has dramatic consequences. 

 

Rather than sit and wait for Congress to figure out what they will do with tax policy, now is a 

great time to take advantage of favorable estate planning conditions. The current exemption 

levels are known and at historical highs. An individual can gift up to $5.12 million dollars in 

assets tax free before the end of 2012. Married couples can double that gift, thus moving an 

incredible amount of money out of their taxable estate. Additionally, the bad economy also 

contributes to a favorable planning environment because assets will have depressed values 
and eats up less of the applicable tax exemption. 

 

This period provides once-in-a-lifetime chance to leverage assets and minimize taxes, 

especially for business owners. We explore this topic further in the July issue of Corporate 

Report Wisconsin. 
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